




This presentation contains 
forward-looking statements 
which are subject to various 
expected or unexpected risks 
and uncertainties that could 
have a material impact on the 
Company’s future 
performance.

Readers are also invited to visit 
the Group’s website where 
they can view and download 
the 2020 annual results press 
release as well as the 2020 
financial statements and 
Nexans Universal Registration 
Document, which includes a 
description of the Group’s risk 
factors.

In addition to the risk factors 
described in Section 3.1 of the 
2020 Universal Registration 
Document, the uncertainties 
for 2021 mainly include:

– The impact of protectionist 
trade policies globally, as well 
as growing pressure to increase 
local content requirements;

– Geopolitical and political 
instability, particularly in 
certain countries, cities or 
regions such as Qatar, Libya, 
Lebanon, Iraq, the 
Persian/Arabian Gulf, Hong 
Kong, Ivory Coast and Nigeria;

– The instability of banking 
system in Lebanon and 
uncertainties on the Lebanese 
pound;

– The impact that the 
coronavirus pandemic and the 
adoption by State authorities, 
in many countries around the 
world, of national restrictive 
measures (including prolonged 
measures to control the 
pandemic such as travel bans, 
curfews and country 
lockdowns) in particular in the 
context of further waves of 
the pandemic in countries 
around the world together with 
the appearance of variants to 
the coronavirus (including in 
UK, Brazil and South Africa) 
could have on our Group’s 

business prospects, operating 
profit and financial position;

– The increase in credit risk in 
certain countries (including 
Brazil, Morocco and Turkey) in 
the context of the coronavirus 
pandemic;

– Political, social and economic 
uncertainty in South America, 
such as in Brazil, Venezuela and 
Bolivia, which is i) affecting the 
building market as well as 
major infrastructure projects in 
the region (such as the 
Maracaibo project in 
Venezuela), ii) creating 
exchange rate volatility and iii) 
increasing the risks of customer 
default;

– A marked drop in non-ferrous 
metal prices resulting in the 
impairment of Core exposure 
(non-ferrous metal owned by 
Nexans and integral part of the 
production chain), not having 
an impact on cash or operating 
margin, but impacting net 
income. Such marked drop in 

non-ferrous metal prices might 
occur in particular in the 
context of further waves of the 
coronavirus pandemic;

– In the current context of 
marked increase in non-ferrous 
metal prices, should this 
increase trend continues it 
might have on impact of the 
non-ferrous market which 
could potentially lead to 
rarefaction of non-ferrous 
metal offers;

– The sustainability of growth 
rates of the fiber and copper 
structured cabling (LAN) 
market and the Group’s 
capacity to seize opportunities 
relating to the move to higher 
performing categories in this 
market;

– The speed of deployment of 
“ftth” (“fiber to the home”) 
solutions in Europe and North 
West Africa and the Group’s 
capacity to seize opportunities 
relating to the development of 
this market;

– The impact of the 
coronavirus pandemic on the 
aeronautic industry which has 
led our customers to revisit 
their order books for the 
coming months and years;

– The fact i) that automotive 
sales may continue to be 
adversely affected in the 
context of the coronavirus 
pandemic on a global basis 
with issues in components 
supplies and slower recovery of 
the cars demand, as well as 
that ii) the progress of 
electrical propulsion solutions 
will penetrate markets slower 
than predicted;

– Fluctuating oil and gas prices, 
and the downturn in the Oil & 
Gas sector which have lead Oil 
& Gas sector customers to 
revise their exploration and 
production capex programs. 
The considerable uncertainty 
about the implementation of 
these customers’ capex 
programs may also affect the 

Group’s ability to plan for 
future means of producing 
cables and umbilicals for these 
customers, and for imposing 
changes to the agreed delivery 
schedules for contracted 
projects in the context of the 
coronavirus pandemic.

– The risk of the award or entry 
into force of subsea and land 
cable contracts being delayed 
or advanced, which could 
interfere with schedules in a 
given year;

– Inherent risks related to i) 
carrying out major turnkey 
projects for high-voltage 
cables, which will be 
exacerbated in the coming 
years as this business becomes 
increasingly concentrated and 
centered on a small number of 
large-scale projects, ii) the high 
capacity utilization rates of the 
plants involved, iii) the 
projects’ geographic location 
and the political, social and 
economic environments in the 

countries concerned (such as 
Philippines for Visayas-
Mindanao project);

– The inherent risks associated 
with major capital projects, 
particularly the risk of 
completion delays and the risks 
of delays to win projects to fill 
the new capacities. These risks 
notably concern the 
construction of a new subsea 
cable laying ship, the 
transformation of the 
Charleston plant in North 
America to produce subsea 
high voltage cables, two 
projects that will be 
instrumental in ensuring that 
we meet our objectives;

– The challenges created by the 
coronavirus pandemic (with 
subsequent measures taken by 
national States such as country 
lockdowns or travel bans) for 
the performance of projects in 
countries like the United States 
(e.g. to meet the defined 
manufacturing schedule in 

Charleston) as well as for 
turnkey projects such as 
Seagreen (United Kingdom) 
and Visayas-Mindanao 
(Philippines) and onshore 
projects in Europe.

Without having major 
operational impacts, the two 
following uncertainties may 
have an impact on the financial 
statements:

– Sudden changes in metal 
prices that may affect 
customers’ buying habits in the 
short term;

– The impact of foreign 
exchange fluctuations on the 
translation of the financial 
statements of the Group’s 
subsidiaries located outside the 
euro zone.

NB: Any discrepancies are due 
to rounding.
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